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12. Define Bus,iness Eccnomics.:Exnlain the:natu‘re and scope of Business Econor-nics.' ST

PART A — (5 x 5 = 25'marks)
Ans'wer.;a"ny FIVE Questione.' :
Each questmn carries 5 marks

Explam the wealth deﬁmtmn of economms

' Dlstmgulsh between M1cro and Macro economics. -
What is demand‘? What are the factors determlmng demand.' e
: Deﬁne income elast1c1ty of demand | | |
, Dlstl’ngmsh between fixed c’c_)sts 'a_nd; Avariahle 'costs. -
3 _Pro'duction functien - |
lCharactenstlcs of perfect completlon '
. AExplaJn the features of Monopoly
g Explam the 1mportance of Natlonal Inconle

,’ Explam balance,of Trade and Balance 'of»pay-rnents. ', ”

: PART B _(5 v 10 = 50 mark55'~ -
An.sf\.a.rer ALL_qne'stronfs;. |
» '»Eachquelsti_‘onvcarries‘ iO marks Lt
Critica]ly examine 'Ro_bbin’s” deﬁn;:ition. of Ecbno’rnii:a,
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‘Exp-le'in the law of demémd what are the exceptions to the law of demand.
o ' ‘ ' Or

Explain the various methpds_of. measuring price elasticity of demand.

Deﬁne cost analysis. Explain the various types of costs. - -

Or

. What are Internal‘and'externaleco’n’omics of scale? ‘

Define"’ perfect competltlon How prlce of a commodlty is determmed under perfect B

' Qr.

_ Deﬁne Monopoly How i is price determmed under Monopoly"

Explam the methods of measurement of Natlonal Income :

O‘r‘

Explain different phases of .Tradefcycles. What are the consequences of Trade cycles?
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